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Independent auditor’s report 

To the Members of the 

Bishop Strachan School Foundation 
 
We have audited the accompanying financial statements of The Bishop Strachan School 
Foundation, which comprise the statement of financial position as at June 30, 2012, the statement of 
financial activities and capital for the year then ended, and a summary of significant accounting policies 

and other explanatory information. 

 
Management’s responsibility for the financial statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with Canadian generally accepted accounting principles and for such internal control as 
management determines is necessary to enable the preparation of financial statements that are free 
from material misstatement, whether due to fraud or error. 

 

Auditor’s responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with Canadian generally accepted auditing standards. Those 
standards require that we comply with ethical requirements and plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free from material misstatement.  

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the 
Foundation’s preparation and fair presentation of the financial statements in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion 
on the effectiveness of the Foundation’s internal control. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 
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Opinion  

In our opinion, the financial statements present fairly, in all material respects, the financial position of 
The Bishop Strachan School Foundation as at June 30, 2012, and its financial performance and its cash 
flows for the year then ended in accordance with Canadian generally accepted accounting principles  

 
 

Mississauga, Canada  
September 12, 2012 Chartered Accountants 
 Licensed Public Accountants 
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The Bishop Strachan School Foundation 
Statement of financial position 
June 30              2012     2011 
 
Assets 

                    
Cash and cash equivalents        $  975,877 $  1,043,905 
Other [Note 4]            9,467   10,453 
Investments [Note 5]           17,044,143   17,374,597 

     
             $  18,029,487 $  18,428,955 

 
 
Liabilities 

 
Payables and accruals        $  22,648 $  17,102 
Payable to The Bishop Strachan School       106,455   250,379 

 
               129,103   267,481 

 
Capital  
 General            318,423   592,745 
 Restricted            689,240   520,544 
 Endowed            16,892,721   17,048,185 

  
               17,900,384   18,161,474 

 
             $  18,029,487 $  18,428,955 
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The Bishop Strachan School Foundation 
Statement of financial activities and capital 
Year ended June 30 
 

 
 

2012 2011 2012 2011 2012 2011 2012 2011

11,094$      130,402$ 981,440$  996,346$  534,243$       558,290$       1,526,777$   1,685,038$    

Interest and dividends 14,147         17,614      8,663         5,631         420,245         391,654         443,055         414,899         

Gain on disposal (net of expenses 

of $111,145; 2011 - $101,020) 11,453         29,764      7,099         9,515         309,384         603,900         327,936         643,179         

Change in fair value (38,615)       50,652      (32,839)     25,704      (1,079,760)     1,107,187      (1,151,214)    1,183,543      

(13,015)       98,030      (17,077)     40,850      (350,131)        2,102,741      (380,223)       2,241,621      

Total revenue (1,921)          228,432    964,363    1,037,196 184,112         2,661,031      1,146,554     3,926,659      

Financial aid -               -             194,207    294,468    467,025         248,497         661,232         542,965         

Other -               -             601,460    470,618    71,719            79,098            673,179         549,716         

60,000         60,000      -             -             -                  -                  60,000           60,000            

12,248         12,872      -             -             -                  -                  12,248           12,872            

Life Insurance [Note 4] -               -             -             -             985                 1,326              985                 1,326              

Total expenditures 72,248         72,872      795,667    765,086    539,729         328,921         1,407,644     1,166,879      

revenue over expenditures (74,169)       155,560    168,696    272,110    (355,617)        2,332,110      (261,090)       2,759,780      

592,745      667,608    520,544    246,508    17,048,185    14,487,578    18,161,474   15,401,694    

Interfund transfers  [Note 8] (200,153)     (230,423)  -             1,926         200,153         228,497         -                  -                  

318,423$    592,745$ 689,240$  520,544$  16,892,721$ 17,048,185$ 17,900,384$ 18,161,474$ 

Donations [Note 7]

General Restricted Endowed                                

[Note 9] Total

Revenue

Capital, beginning of year

Capital, end of year

Investment income

Expenditures

Grants [Note 6]

Marketing development

Professional fees

Excess (deficiency) of



 

The Bishop Strachan School Foundation 
Notes to the financial statements 
June 30, 2012 
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1.  Nature of the Foundation 
 
The Bishop Strachan School Foundation is an independent organization that, through 
donations and other fund raising activities, provides monies for merit and needs based 
scholarships to students at The Bishop Strachan School (the “School”), academic initiatives, 
and maintenance and capital improvements to the physical facilities of the School. 
 
 
2.  Summary of significant accounting policies 
 
Fund accounting 
 
The Foundation follows the restricted fund method of accounting for contributions. 
 
 Endowed Funds 
 

Endowed funds result when donations are made to be held by the Foundation and 
invested to generate income to support the purpose specified by the donor.  The intent is 
to preserve the funds in perpetuity, disbursing the income earned only to the extent that 
such payment does not reduce the original absolute dollar value of the donation.  This 
Fund includes the following types of donations: 

  
a) Financial aid 

 Financial aid income earned on the investment of these donations is restricted for the 
support of financial aid for merit and needs based scholarships. 

 
b) Other 

 Other income earned on the investment of these donations is restricted for the support 
of objectives such as academic program enrichment, professional development and 
the maintenance of the School’s buildings. 

 
 Restricted Funds 
 

Restricted funds are to be used to support multiple objectives throughout the School, as 
stipulated by the donor.  They include: 
a) funds for immediate transfer to The Bishop Strachan School; 
b) funds to be invested for more than a year and where there is no requirement to 

preserve the capital; and 
c) funds to be invested for the long term where there is the expectation of, but not the 

requirement for, the protection of the absolute dollar value of the donation. 
 

 General Funds 
 

General funds include donations made to the Foundation where there are no restrictions 
placed as to their use or the amount which may be disbursed for their use.  These funds 
are invested by the Foundation and held until such time as the Board of Trustees decides 
how they are to be used. 

  
  



 

The Bishop Strachan School Foundation 
Notes to the financial statements 
June 30, 2012 
 

6 

2.  Summary of significant accounting policies (continued) 
 
Income taxes 

 
The Foundation is a registered charity and thus exempt from income taxes under Section 
149(1)(f) of the Income Tax Act, Canada. 
 
Donated services and materials 

 
Donated services of the volunteers are not recorded in the financial statements as the fair 
value of these services cannot reasonably be estimated. 
 
Donated materials received by way of gifts-in-kind are not recorded in the financial 
statements. 
 

Cash and cash equivalents 

Cash and cash equivalents include cash on hand, balances with banks and short term 

investments with maturities at acquisition of three months or less. 

 

Financial Instruments – recognition and measurement 

 

Financial instruments must be classified into one of five categories:  held for trading, held to 
maturity, loans and receivables, available for sale financial assets or other financial liabilities.  
All financial instruments, including derivatives, are measured at fair value except for loans 
and receivables, held to maturity investments and other financial liabilities that are measured 
at amortized cost using the effective interest method. 
 

The Foundation has classified cash and cash equivalents and investments as held for trading.  
Payables and accruals and payable to the Bishop Strachan School have been classified as 
other financial liabilities.  The gain or loss arising from a change in the fair value of financial 
assets and financial liabilities are measured at fair value and are reported in the statement of 
financial activities in the period in which it arises.  
 
Statement of cash flows 
 
The statement of cash flows has not been prepared as the information is available within the 
financial statements. 
 
Investments 
 
Investments are carried at fair value which is determined using quoted prices in an active 
market. 
 
Future accounting changes 
 
On December 31, 2010, the Accounting Standards Board (AcSB) issued Part III of the 
Accounting Handbook: Accounting Standards for Not-for-Profit Organizations (“ASNPO”).  
The standards are effective for the annual financial statements relating to fiscal years 
beginning on or after January 1, 2012.  The standards are applicable to all not-for-profit 
organizations.  The Foundation has not yet assessed the impact of these new standards on 
its financial statements.  



 

The Bishop Strachan School Foundation 
Notes to the financial statements 
June 30, 2012 
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3.  Financial instruments  
 
Fair value 
 
The Foundation’s financial instruments recognized in the statement of financial position 
consist of cash and cash equivalents, investments, payables and accruals and payable to 
The Bishop Strachan School.  The fair values of these instruments approximate their carrying 
amounts due to their short term to maturity, except for investments which are recorded at fair 
value. 
 
 
4.  Other assets   2012   2011 
 
Cash surrender value of donated life insurance policies $  9,258 $  7,452 
Annuities established to pay premiums to maintain policies   209   3,001 
 
Balance, end of year $  9,467 $  10,453 
 
The Foundation is the irrevocable beneficiary named under a whole life and a term life policy 
as follows: 
 
                    2012      2011 
      Cash 
      Premiums   Cash 
      Paid and   surrender   Face   Face 
      prepaid   Value   Value   Value 
 
Whole life policies $  - $  9,258 $  50,000 $  50,000 
Term life policies   2,551   -   100,000   100,000 
 
    $  2,551 $  9,258 $  150,000 $  150,000 
 
Service costs of these assets are as follows: 
      2012   2011 
 
Life insurance policies premiums $  3,536 $  3,877 
Contributions to pay premiums to maintain policies   (2,551)   (2,551) 
 
Life insurance premiums - net expense $  985 $  1,326 
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Notes to the financial statements 
June 30, 2012 
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5.  Investments 
      Market 
      Value   Cost 
Endowed and unrestricted funds 
 
  With primary investment fund manager  
 Equities 
  Canadian $  3,759,619 $  3,831,967 
  U.S.   3,451,830   2,871,276 
  Other Foreign   1,519,527   1,601,162 
      8,730,976   8,304,405 
  
 Bond Funds - Canadian   7,192,832   6,815,533 
         15,923,808   15,119,938 
    
  Canadian equity invested separately   1,120,334   475,018 
 
Balance, June 30, 2012 $  17,044,142 $ 15,594,956  
 
Balance, June 30, 2011 $  17,374,597 $  14,774,195 
 
 
6.  Related party transactions    
 
Grants to and transactions with the School are in the normal course of operations and are 
measured at fair value.  Amounts payable to the School are non-interest bearing and have no 
set terms of repayment. 
 
 
7.  Donations 
          
      2012   2011 
 
The types of donations received by the Foundation are as follows: 
 
 Financial aid $  647,260 $  1,071,093 
 Head’s Discretionary   318,715   266,395 
 Facilities   219,113   62,050 
 Program initiatives   207,604   35,186 
 Academic enrichment   68,001   74,225 
 Mentorship   44,800   31,667 
 General   11,094   130,402 
 Other   10,190   14,020 
 
    $  1,526,777 $  1,685,038 
 
Donations totalling $27,180 (2011 - $16,495) were received from Friends of The Bishop 
Strachan School, a charity registered in the United States to provide for donations from 
United States residents. 
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June 30, 2012 
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7.   Donations (continued) 
 
Gifts-in-kind totalling $3,555 (2011 - $2,000) were received during the year but, in 
accordance with the Foundation’s accounting policy, are not reflected in the above amounts. 
 
Pledges to the Foundation totalling $2,500,631 (2011 - $1,873,146) are not reflected in the 
accounts.   
 
At June 30, 2012 the number of Planned Gifts (such as bequests) totalled 64 (2011 - 64).  
The amount of these gifts cannot be reasonably determined at this time. 
 
 
8. Interfund Transfers 
 
The Board of Trustees approved a transfer of $200,153 (2011 - $230,423) of General fund 
monies to the Endowed funds for financial aid so that a grant could be made to the School for 
the 2012/13 academic year above the amount prescribed by the Disbursement Policy. 
 
 
9. Capital disclosures 
 
The Foundation’s objective, when managing endowed capital, is to ensure sufficient liquidity 
to sustain its financial obligations for continued support to The Bishop Strachan School for 
financial aid, academic program enrichment, professional development and maintenance of 
the physical facility. 
 
The Foundation has an Investment Policy in place both to guide the portfolio investment 
strategy and to monitor the investment performance against.  The Disbursement Policy in 
place seeks to protect the absolute dollar value of the cumulative donations for endowed 
funds by providing a detailed decision tree regarding the timing and the amounts of monies to 
be paid from income. 
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9. Capital disclosures (continued) 
 
The following tables disclose the cumulative donated amounts. 
 

  
2012 

Endowed 

 
Financial aid 

 
Other 

 
Total 

 
Invested with fund manager 

      

 
Cumulative donations 

 
$     12,779,963  

 
$      1,050,306  

 
$     13,830,269  

 
Cumulative income - net 

 
        723,402  

 
    1,321,777  

 
     2,045,179  

   
   13,503,365  

 
    2,372,083  

 
   15,875,448  

 
Invested other 

      

 
Cumulative donations 

 
        182,080  

 
                   -  

 
        182,080  

 
Cumulative income - net 

 
        835,193  

 
                   -  

 
        835,193  

   
     1,017,273  

 
                   -  

 
     1,017,273  

  

 
$  

    
14,520,638  

 
$  

     
2,372,083  

 
$  

    
16,892,721  

        

  
2011 

Endowed 

 
 Financial aid  

 
 Other  

 
 Total  

 
Invested fund manager 

 
     

 
Cumulative donations 

 
$     12,343,620  

 
$         952,406  

 
$     13,296,026  

 
Cumulative income (losses) - net 

 
     1,270,201  

 
    1,446,168  

 
     2,716,369  

   

    
13,613,821  

 

     
2,398,574  

 

    
16,012,395  

 
Invested other 

      

 
Cumulative donations 

 
        182,080  

 
                   -  

 
        182,080  

 
Cumulative income - net 

 
        853,710  

 
                   -  

 
        853,710  

   
     1,035,790  

 
                   -  

 
     1,035,790  

  

 
$  

    
14,649,611  

 
$  

     
2,398,574  

 
$  

    
17,048,185  

 


